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SUBJECT: CARIBBEAN DEVELOPMENT- THE VENEZUELAN PERSPECTIVE- 
PEREZ VISIT TO JAMAICA 

1. THE VISIT OF VENEZUELAN PRESIDENT CARLOS ANDRES PREZ 
(CAP) TO KINGSTON LAST WEEK, HIS STATEMENTS THERE, LOCAL 
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PRESS REACTION TO THE VISIT AND OTHER RECENT DEVELOPMENTS 
PROVIDE FURTHER INSIGHT INTO THE VENEZUELAN PERCEPTION OF 
CARIBBEAN ECONOMIC PROBLEMS AND THE VENEZUELAN APPROACH 
TO REGIONAL CARIBBEAN DEVELOPMENT. THE PRESIDENT'S 

STATEMENTS AND VERY HEAVY VENEZUELAN PRESS COVERAGE OF HIS JAMAICA 

TRIP STRESS VENEZUELA'S STRONG POLITICAL INTEREST IN AND 

COMMITMENT TO THE CARIBBEAN. TANGIBLE EVIDENCE OF THIS COMMITMENT WAS 
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GOV OFFER TO CONTRIBUTE 10 PERCENT OF THE 
AMOJNT BEGING SOUGHT BY THE WORLD BANK FOR 

ITS SPECIAL FACILITY (CARACAS 4976). IN ADDITION, WE HAVE BEEN TOLD 
THAT VENEZUELA IS IN THE PROCESS OF TRANSFERRING 
$10 ILLION EROM A $500 MILLION lADB TRUST EUDN ESTABLISHED 
BY VENEZUELA IN 1975 TO THE CDB FOR USE BY CARIBBEAN 
TERRITORIES NOT MEMBERS OE THE lADB. 

2. CAP PERCEIVES VENEZUELA AS BEING A LEADER IN ORGAINZING 
THE ASSISTNACE EEFORT IN THE CARIBBEAN. HE REMINDED 
JAMAICAN AUDIENCES THAT THE PROPOSAL FOR A MULTILATEAL 
APPROACH TO CARIBBEAN DEVELOPMENT ORIGINATED WITH VENEZUELA, 
WHEN CAP SUGGESTED THIS TO THE USG DURING HIS VISIT TO 
WASHINGTON IN JUNE OE 1977. FURTHER HE HAS UNDERTAKEN A 
MAJOR DIPLOMATIC INITIATIVE BY WRITING LETTERS TO THE 
LEADERS OF A NUMBER OE POTENTIAL DONOR NATIONS, CHIDING 

THEM FOR THEIR LESS THAN FORTHCOMING ATTITUDE AT THE 
PARIS DONORS MEETING AND PRESSING THEM TO MAKE A TANGILBE 
COMMITMENT TO THE JOINT EFEORT. CLEARLY, CAP'S SENSE OE 
URGENCY IS SPURRED IN LARGE MEASURE BY HIS PERCEPTION OF AN 
INCREASED POTENTIAL ROLE FOR CUBA IN THE ARIBBEAN (SPECIFICALLY 
JAMAICA, NICARAGUA AND THE DOMINICAN REPUTLIC) AND HIS 
RET IFF THAT FIDEL CASTRO HA ASPIRATIONS IN THIS REGARD. 

SPEAKING OFF-THE-RECORD TO NEWSMEN ABOARD HIS PRESIDENTIAL 
B737 ON THE WAY HOME FROM JAMAICA, CAP ARGUED THAT MASSIVE 
ASSISTQNCE FOR JAMAICA FROM DEMOCARTIC SOURCES WAS NECESSARY 
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TO COUNTERACT CUBAN ASSISTANCE PROJECTS THERE. 

3. THE GOV AND CAP HAVE STRONG VIEWS ABOUT THE AMOUNT OF 
ASSISTANCE NEEDED AND THE WAY IS SHOULD BE MADE AVAILABLE 

TO THE CARIBBEAN REGION. DONOR NATIONS , HE THINKS, OUGHT TO FOLLOW 
THE PERCEDENT ESTABLISHED BY THE UNITED STATES DURING THE DAYS 
OF THE MARSHALL PLAN. RECIPIENT COUNTRIES SHOULD ORGANIZE 
THEMSELVES AND UTILIZE RESOURCES CONTRIBUTED BY THE DONOR 
NATIONS WITH A MINIMUM OF PRECONDITIONS ESTABLISHED BY THE 
DONOR NATIONS. CRITERIA SHOULD BE FLEXIBLE, TAKING INTO 
ACCOUNT THE POLITICAL AND SOCIAL ASPIRATIONS OF THE 
RECIPIENTNATIONS, RATHER THAN BE PATTERENDED AFTER THE "RIDID 
REQUIREMENTS" OF THE IMF AND OTHER TRADITIONAL WORLD 
FINANCIAL INSTITUTIONS. THIS MARSHALL PLAN ANALOGY WQS GIVEN 
SPECIAL EMPAHSIS IN THE VENEZUELAN PRESS. IN ADDITION, 

CAP BELEIVES $125 MILLION IS NOT ENOUGH TO COPE WITH 
EXTERNAL PAYMENTS PROBLEMS DURING GHE NEXT YEAR. 

4. COMMENT: CLEARLY THE GOV GENEALLY, AND CAP SPECIFICALLY, 

WANT TO PLAY A KEY LEADERSHIP ROLE IN THE CARIBBEAN GROUP 
EFFORT AS PART OF A GENERAL POLICY TO IMPROVE VENEZUELA'S 
IMAGE IN AND RELATIONS WITH THE CARIBBEAN REGION, INCLUDING 
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THE ENGLISH SPEAKING TERRIORITIS, AND TO COUNTERACT 
POTENTIAL AND REAL CUBAN INFLUENCE. THE GOV IS WILLING 
TO MAKE A MAJOR EFFORT IN TERMS OF TIME AND MONEY TO 
THESE ENDS. WE DO NOT SEE THIS DEVELOPMENT AS INCONSISTENT 
WITH US POLICY AND OBJECTIVES. ON THE CONTRARY, 

VENEZUELA'S ROLE AS A KEY PROTAGONIST OF THE GROUP EXERCISE 
MAY ENCOURAGE AT LEAST SOME RECIPIENT COUNTRIES TO COOPERATE 
MORE FULLY. AS AN ACKNOWLEDGED THIRD WORLD LEADER, VENEZUELA'S 
HIGH PROFILE PARTICIPATION TENDS TO REFUTE CRITICISM THAT 
THIS IS JUST ANOTHER PROGRAM INSPIRED BY THE DEVELOPED WORLD 
WITHOUT REGARD TO THE INTERST OF RECIPIENT DEVELOPING 
COUNTRIES. FINALLY, BY 

OFFERING AN OPPORTUNITY FOR COOPERATION IN ONE ARE OF MUTUAL 
CONCERN, THE CARIBBEAN EXERCISE STRENGTHENS BILATERAL US- 
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VENESZUELAN RELATIONS AND IMPROVES PROSPECTS FOR COOPERATION 
ON OTHER ISSUES OF MUTUAL CONCERN. 

VAKY 
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